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	A Solution in Search of a Problem
The Governor’s FQHC 
Budget Proposal


The Governor’s FQHC Budget Proposal contains a 10% cut that would devastate health centers ability to provide primary care to nearly 5 million Californians.  Federally Qualified Health Centers are the backbone of the primary care system in California and are the largest provider of primary care for the Medi-Cal population.  
Our health centers provide over half of all Medi-Cal primary care visits in California while also providing care to nearly 2 million patients who lack any form of insurance.  

We are able to do this because we are efficient providers of care and are ranked by the Federal Office of Management and Budget as one of the ten most effective federal programs currently in existence.
Contrary to the Governor touting this proposal as a “reform” or a way to create “efficiency savings”, we are being asked to serve more with fewer resources.  The budget cut to primary care is simply a cut to the health care safety net that has always provided the highest level of care with limited funding to California’s neediest populations.  

Just as health centers begin moving toward the goal of serving the additional patients anticipated with health care reform in 2014, the proposed budget cut would shred the safety net.  Community Clinics and Health Centers have lost over $100 million in the last three years due to harmful budget cuts.  The Governor’s budget proposal would further undermine the safety net and cripple California’s ability to implement anticipated healthcare reform expansions.  
This Proposal Would Have a Devastating Impact
· It would force some health centers to close, especially in the rural areas where they are needed most, and 
· Force others to restrict hours and limit patient access. 

An Additional $55 Million Dollar Cut This Year and $135 Million Next Year Can Not Be Absorbed

· FQHC’s have already been forced to absorb millions of dollars in cuts over the last few budget cycles including the elimination of optional benefits, including adult dental(75 million annually), and the complete elimination of state funds for traditional clinic programs(35 million annually).  

· FQHCs cannot continue to do more with less dollars.
· Twelve clinics have shut their doors in the past three years since these cuts were implemented.
The Budget Cut Will Cause Medi-Cal Costs to Rise and Will Restrict Patient Access

· This current proposal will ultimately result in reduced primary care provider capacity and increased state costs as patients flood our hospital emergency rooms.  
· Ready access to primary care is the key to keeping overall health care costs down.  In fact, studies show that the use of health centers saves the health care system millions of dollars. 
Implementation Would be Long and Difficult
· In 2008, only 14% of FQHC patients were in Medi-Cal managed care plans.
  

· Many health centers do not have experience in contracting with commercial Medi-Cal managed care plans.
· Many rural counties have never dealt with managed care.
· Whenever managed care is implemented in any county, there is a thoughtful process used to roll it out successfully.  This budget proposal does not allow the time for this thoughtful process.
We are Already Models for the Use of Best Practices 
· All of the “efficient best practices” listed are already utilized to some degree by clinics including group visits, nurse advice lines and telephonic disease management.
· Currently these practices are not paid for, and they would continue to be unpaid in the proposed structure as well.  In the proposal, health centers would not be getting additional funding in order to implement these strategies.  They would receive less.
This proposal it NOT reform, it is simply a budget cut.  The Federal Office of Management and Budget and countless studies have concluded that FQHCs provide high quality and cost effective health care to the most vulnerable populations in our state, while reducing overall costs to the health care system.  
Cutting primary care at the exact moment we are gearing up for health reform implementation is short-sighted.  
� Financial Health of Community Clinics, California Healthcare Foundation 2008.








